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SUB J : POSSIBLE IDB LOAN FOR RURAL DEVELOPMENT. 

REF: AIDAC AUNN SEPT 26. 1974. 

1. SUBJECT LOAN IS PART OF THE LARGE PROJECT TO BE FINANCED 
JOINTLY BY IDB/WORLD BANK AND GOVERNMENT OF MEXICO. OVERALL 
PROJECT REFLECTS GOM POLICY TO DEVOTE INCREASINGLY LARGER 
PERCENTAGE OF RESOURCES TO AGRICULTURAL SECTOR. AGRICULTURAL 
PRODUCTION HAS DECLINED IN TWO YEARS FOLLOWING 1971 AND WILL 
PROBABLY BE STAGNANT OR DECLINE ONCE AGAIN THIS YEAR. GROWTH FROM 
1965 TO 1973 WAS ONLY 4.5 PERCENT. 

2. WE HAVE NOT YET BEEN ABLE TO LEARN MUCH ABOUT THE OVERALL 
PROJECT. HOWEVER. BECAUSE OF ITS IMPORTANCE BOTH TO MEXICAN 
ECONOMY AND TO THE IDB/WORLD BANK LENDING PROGRAMS WE DO INTEND 
TO INVESTIGATE PROJECT MORE THOROUGHLY AS MAY BE POSSIBLE. 

3. PARTICULAR PROBLEMS WE FORESEE CONCERN ADMINISTRATION APPAR- 
ATUS WHICH WILL UNDOUBTELY HAVE TO BE STRENGTHENED; LOCATION 
OF PROJECTS AND WHETHER OR NOT THESE ARE IN MARGINAL OR MORE 
FERTILE AREAS: INCREASES IN PRODUCTION THAT CAN BE EXPECTED 
FROM PROGRAM; ROLE AND STAFFING OF PIDER. 
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